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United Slates Department of State 


United States Permanent Mission to the 
Organization of American States 


Washington, D. C. 2052d 


February 22, 1985 


Executive Registry 


85- 


22QL 


Dear Bill: 


As a friend of the OAS, and one who is interested in 
preserving freedom in onr hemisphere, your help is needed in 
addressing a grave problem facing us sLth of th^bSrder ?he 
continuing economic deterioration of most countries in Latin 

the Jesini" '^^‘’^erous security ramifications and indeed, 

the resulting poverty and high unemployment has the potential 
to open the door to the usual vulture-Jtyle Soviet/Cuban- 
supported subversion, in that regard, central i^ericris 

in'thrsouthJ?n°h today, but many of the countries 

suha5Lt°»?^ hemisphere may again become vulnerable if 
substantial economic growth does not come soon. 


Further, the difficulties of handling approximately ^350 

Of the banking syfteL 

°5 the resulting acrimony, might turn ^ 

Soliet^cJbin^NiVrr^ against us, diverting attention from the 
Soviet-Cuban-Nicaraguan threat to Central America. 


be recovery in Latin America at the moment can 

b^t Mihh!n-n reduction in imports and 

belt tightening under IMF guidance, rather than true economic 
expansion. For long-term growth, major structural Ihan^s are 


Perhaps, at the root of Latin economic troubles is the 
shortage of capital. Domestic savings have not fJln^a 
fled'^mo^t hospitable local investment environment and have 

has^qenSJallv foreign direct investment 

has generally not found this area attractive either The 

root problem has been the parastatal-government intervention 

approach in many of these countries, vast numbers of monev- 

losing government-owned enterprises dominate many of the 

economies of the biggest debtor nations, and the huge result 

ing deficits have caused enormous inflation ratL^ ^Lcording 

was ^1 7 7% annual inflation rate for 1984 

10 report it as being over 

10,000%, the highest in the world; Argentina's last year was 
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The Inter-American Development Bank has estimated that over 
the next 15 years, Latin America will have to creatp inn miiii 
new jobs at a cost of over $12,000 per job to ?Ikfcare o? the 
expected population growth. Over half the population of Mexico 

$1.2 trillion of new capital, quadruple the amount the Latins 
were able to attract in new bank loans over thrjast decad^ 

* 16 ^ investments. This is not an 
impossible task, but it will only come about if Latin America 
moves dramatically to make itself attractive for both iScal 
investors to keep their money there and for new outside 
investors to want to come there. 

T we addressed this issue head-on at the di Telia 

Institute, a leading think-tank in Buenos Aires. (a copy is 

we have introduced the subje?? into 
the OAS Economic and Social Council, where it will now be a 
major focus of official attention. All of us who want to see 

word^hhfli-^fh Latin America must spread the 

that the free market and a viable private sector without 
undue government interference works. President Reaaan ^ 

f/tEe^bord^r^S^tl:"^"- ca^rr^s Sa\Vlo\th 


Sincerely, 

J. William Middendorf, ii 
Ambassador 

Permanent Representative 

Enclosure : 

As stated 

The Honorable 
William j. Casey, 

Director of Central Intelligence. 
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Current 

no!Zs Role of Investment 

in Latin America’s 

Economic Future 


November 19, 1984 



United State Departoem of State 
Bure^ ofPMc Affairs 
Washington, D,C. 




Secretary^ SteCvL^T’ “ ^.S. 

at our recently conclud^OAS^^iJ^ 
As^mbly, democracy 

of the Americas more People 

divide them. DemocSc^Ti^^'^ 

4ing ^ of man- 

ty.^e 

Worid'a hffi Ne» 

also the only « 

run. can deal wSSeiSv 

theel»Be„4^n?SSt““‘«* 
eeoaoaacs-ate.iadeeoTu^ti^g 


Awording to an Inter-American 
"'•CanbKSif An’erteoand 

million new iobTnii^y! ^ 100 

equal. The aiera^ coS 

more solirine- in thl ^ ! ^^me even 
ent internatio^econo^f*^* 

hemisphere butiso?n*J^ 

they prated to pay^ *"''k, and 

combined witfreSveKi ^7'^- 

government ownershin of p^p ®''® ® 

-kd^teandn^trhiXri- 
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